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REDEVELOPMENT AGENCY OF PLACER COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2007

As management of the Redevelopment Agency of Placer County (the Agency), a component unit of the County of
Placer, (the County) we offer readers of the Agency’s financial statements this narrative overview and analysis of
the financial activities of the Agency for the fiscal year ended June 30, 2007. We encourage readers to consider the
information presented here in conjunction with the Agency’s basic financial statements, which begin on page 12.

FINANCIAL HIGHLIGHTS

e The assets of the Agency exceeded its liabilities at the close of the most recent fiscal year by $17,343,489 (net
assets).

e As of the close of the current fiscal year, the Agency’s governmental funds reported ending fund balance of
$36,324,994.

e The Agency had total revenues of $9,365,597 and program expenses of $3,789,318 for the year ended June 30,
2007.

e The Agency’s issued three separate issues of tax allocation bonds, which include the North Lake Tahoe
Redevelopment Project, 2006 Series A in the principal amount of $15,765,000, the North Auburn
Redevelopment Project, Series B in the principal amount of $3,520,000 and Housing Projects, Series C, in the
principal amount of $5,865,000.

OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis is intended to serve as an introduction to the Agency’s basic financial statements. The
Agency’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund
financial statements and 3) notes to the basic financial statements.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad overview of the Agency’s
finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Agency’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the Agency is improving or deteriorating.

The statement of activities presents information showing how the Agency’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements report on the function of the Agency that is principally supported by
intergovernmental revenues. The Agency’s function is to improve, rehabilitate and develop certain areas within the
County. This is funded primarily with incremental property tax revenue.

The government-wide financial statements can be found on pages 12 and 13 of this report.



REDEVELOPMENT AGENCY OF PLACER COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2007

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. The Agency, like other state and local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements.

Governmental Funds

The special revenue and capital projects funds are governmental funds used to account for essentially the same
function reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating a government’s near-term financing requirements.

The Agency maintains major governmental funds for: its special revenue and capital projects funds in the
governmental funds balance sheet and the governmental funds statement of revenues, expenditures, and changes in
fund balances.

Because the focus of the governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented in the governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand the
long-term impact of the government’s near-term financial decisions. Both the governmental funds balance sheet and
the governmental funds statement of revenues, expenditures, and changes in fund balances provide a reconciliation
to facilitate this comparison between the governmental funds and governmental activities. The governmental fund
financial statements can be found on pages 14 through 16 of this report.

Notes to the Basis Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the basic financial statements can be found on
pages 17 through 26 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the
case of the Agency, assets exceeded liabilities by $17,343,489 at the close of the most recent fiscal year.

The Agency has $4,596,225 invested in capital assets, net of related debt (e.g., land, equipment, infrastructure and
construction in progress). Any investment in capital assets restricts the use of assets for future spending. The
unrestricted net assets of the Agency are available for future use to provide program services.



REDEVELOPMENT AGENCY OF PLACER COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2007

Housing

Continued the Countywide Housing Rehabilitation Program with a 2003 CDBG award of $500,000, and use of
HOME and CDBG Program Income funds in Kings Beach, Tahoe Vista, Foresthill, Sheridan, and other
unincorporated areas

Executed contracts needed to implement the 2004 CDBG Native American Grant of $135,000 for housing
rehabilitation in Foresthill and began pre-development activities

Received a new HOME award of $800,000 for down-payment assistance for homebuyers and housing rehabilitation
projects

Continued the First Time Homebuyers Program funded with $500,000 in HOME funds and HOME/CDBG
Program Income

Purchased two lots for development of single family housing in Kings Beach

Partnered with Morrison Homes by overseeing a lottery for 15 affordable single family homes in North Auburn
Continued the Sheridan Rehabilitation Program for Housing and Sewer Lateral Upgrades

Assisted in the allocation of $500,000 in CDBG funds to continue upgrade of sewer lines in Sheridan and fund a
sewer lift station for the Domestic Violence Shelter and the Children’s Shelter at DeWitt Center

Funded $97,000 to assist Habitat for Humanity’s acquisition of two single family sites in an unincorporated area
near Rocklin

Contracted for an Affordable Housing Incentives Survey in Western County.

Pollution Remediation Information

The Agency purchased the former Swiss Mart gasoline station on November 8, 2006 for $520,000. The site is
located on approximately 0.5 acres on the northwestern corner of North Lake Boulevard and Chipmunk Street
in Kings Beach, California. In July 2007 the Agency, demolished the structures on site. Lake Tahoe is located
approximately 600 feet south of the site with residential and commercial properties situated between the site and
Lake Tahoe.

Six underground storage tanks were removed from the site. Analytical results from soil samples collected from
beneath the USTs indicated the presence of petroleum hydrocarbons. Groundwater samples continue to be
collected from the site quarterly.

To date, the Agency has expended approximately $206,735 from North Lake Tahoe Redevelopment Project
Area funds toward cleanup, abatement, demolition, and remediation of the site. The Agency anticipates
expending an additional $150,000 in FY 2007/2008 toward cleanup costs. The Agency is proceeding to request
site closure in 2008 from the Lahontan Regional Water Quality Board. If approved, the Agency will incur
minimal costs to destroy wells and cleanup activities will be complete. If not approved, the Agency may be
required to perform additional cleanup work on the site. It is difficult to ascertain how much work may be
requested by the Lahontan Regional Water Quality Control Board. Staff estimates additional work may costs
anywhere from $100,000 to $300,000 depending upon how much impacted soil must be removed. There are no
other outside sources of financing used by the Agency for remediation activities.

The Agency purchased the former Ronning service station, on April 23, 2007 for $850,000. The site is located
on approximately 0.5 acres on the south side of North Lake Boulevard and Chipmunk Street in Kings Beach,
California. The site was previously developed as a Chevron gasoline service station. In July 2007, structures
on site were abated and demolished. Lake Tahoe is located approximately 600 feet south of the site with
residential and commercial properties situated between the site and Lake Tahoe.

10



REDEVELOPMENT AGENCY OF PLACER COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS
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The last underground storage tanks (USTs) were removed from the site on August 12, 2004. Environmental
tests have subsequently confirmed that there is soil contamination on the subject site as a result of the prior land
use as a service station. In addition, contamination as a result of the service station across the street (former
Swiss Mart gasoline station) has impacted the site.

To date, the Agency has expended approximately $70,244 from North Lake Tahoe Redevelopment Project Area
funds toward cleanup, abatement, demolition, and remediation of the site. The Agency anticipates expending
an additional $50,000 in FY 2007/2008 toward cleanup costs. The Agency is proceeding to request site closure
in 2008 from the Lahontan Regional Water Quality Board. If approved, the Agency will incur minimal costs to
complete remediation activities on site. If not approved, the Agency may be required to perform additional
cleanup work on the site. It is difficult to ascertain how much work may be requested by the Lahontan Regional
Water Quality Control Board. Staff estimates additional work may costs may be up to $100,000 depending
upon how much impacted soil may be requested for removal. Upon site closure, the Agency wishes to issue a
Request for Proposals for a potential mixed use development, containing ground floor commercial. There are
no outside sources of financing used for the remediation activities.

REQUESTS FOR INFORMATION
This financial report is designed to provide a general overview of the Agency’s finances for all those with an
interest. Questions concerning any of the information provided in this report or requests for additional financial

information should be addressed to the Senior Administrative Services Officer, Cindy Kelly, Placer County
Redevelopment Agency, 3091 County Center Drive, Suite 260, Auburn, California 95603

11
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REDEVELOPMENT AGENCY OF PLACER COUNTY
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2007

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Reporting Entity

The Redevelopment Agency (Agency) of Placer County, California (County) was formed in April 1991 for the
purpose of administering and financing the development of certain areas within the County. The Agency’s
Board of Directors is composed of the Board of Supervisors of the County. The Agency is therefore reported
as a component unit of the County. The Agency has created three redevelopment project areas within the
County, as follows: the North Lake Tahoe Redevelopment Project, established in July 1996; the Sunset
Industrial Redevelopment Project, established in June 1997; and the North Auburn Redevelopment Project,
established in June 1997.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on the Agency’s activities. For the most part, the effect of interfund activity has been
removed from these statements. The Agency is only engaged in governmental activities, which normally are
supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include (1) charges to customers or applicants who purchase, use or directly
benefit from goods, services or privileges provided by a given function or segment and (2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability
is incurred, regardless of the timing of cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available if they are collected within 90 days of the end of the
current fiscal year except when they are expenditure-driven as in grant programs, or in draw agreements. In
these agreements the revenue is recognized to the amount of expenditures.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures are recorded only when payment is due.

Property taxes and interest associated with the current fiscal period are all considered being susceptible to

accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are
considered to be measurable and available only when the Agency receives cash.

17



REDEVELOPMENT AGENCY OF PLACER COUNTY
NOTES TO THE BASIC FINANCIAL STATEMENTS
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The Agency reports the following major governmental funds:

Low and Moderate Income Special Revenue Fund is used to account for tax increment revenues, and loan
and bond proceeds available to be used by the Agency for the purposes of increasing and improving the
County’s supply of housing for persons and families of low- or moderate- income. The administrative and
planning expenditures made from this fund are necessary for the production, improvement and preservation of
low- and moderate-income housing.

Capital Projects Fund accounts for tax increment revenues, and loan and bond proceeds available for project
improvements, interest income on invested funds and certain miscellaneous income for each of the Agency’s
three redevelopment project areas. Expenditures from these funds are primarily for administrative and planning
expenditures and development project costs of these projects.

Property Taxes

All property taxes are collected and allocated by the County to the various taxing entities. Property taxes are
determined annually as of March 1 and attach as an enforceable lien on real property as of January 1. Taxes are
due November 1 and February 1 and are delinquent if not paid by December 10 and April 10, respectively. The
County bills and collects property taxes and remits them to the Agency. The Agency participates in the County
“Teeter Plan” method of property tax distribution. Under the Teeter Plan, the County remits property taxes to
the Agency based upon assessments, not collections. Property tax revenue is recognized when it is available
and measurable. The Agency considers property taxes as available if they are apportioned within 60 days after
year-end.

Notes Receivable

Notes receivable represent loans made for redevelopment, economic development, first-time homebuyer and
property rehabilitation. A loan committee approves the loans and deferral of payments. The Agency has
established an allowance for loan losses in the amount of $453,425 due to the high risk nature of the Unsecured
Development Loans and the forgivable nature of the Fagade Improvement Loans.

Bond Issuance Costs

Bond issuance costs represent debt issuance costs of $1,090,427 with accumulated amortization of $33,319.
The debt issuance costs are amortized on the straight-line basis over the lives of the related debt. Amortization
expense for the year ended June 30, 2007 was $33,319.

Capital Assets

The Agency’s investment in capital assets includes land, infrastructure, equipment and construction in progress.
Capital assets are recorded at the historical cost. When purchasing a new asset, the cost is the amount paid for
the asset. If it is a donated asset, the cost is the fair market value as of the date it is donated. Construction in
progress is accrued at year end. Construction in progress assets are capitalized to the appropriate capital asset
categories at the earliest occurrence of:

a. Execution of substantial completion contract documents,

b. Occupancy, or
c. When the asset is placed in service.

18
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Standard capitalization thresholds for capitalizing assets have been established for each major class of assets as
follows:

Asset Type Capitalization Threshold
Land Any
Infrastructure $50,000
Buildings 50,000
Equipment 5,000

Capital assets are depreciated using the straight-line method over the following estimated useful life.
Depreciation is not applicable while assets are accounted for as construction in progress.

Infrastructure 10 to 65 years
Building and improvement 10 to 50 years
Equipment 2 to 25 years

Compensated Absences

The Agency reports a liability for compensated absences that is attributable to services already rendered as of
June 30, 2007 and that are not contingent on a specific event that is outside the control of the Agency, such as
employee illness. This liability is based on the probability that the Agency will eventually compensate the
employees for the benefits through paid time-off or some other means, such as annual leave cash-outs or cash
payments at termination or retirement. The liability is calculated based on pay rates in effect at June 30, 2007,
in addition to those salary-related payments that are directly and incrementally associated with payments made
for compensated absences on termination, such as Social Security and Medicare taxes.

All regular employees of the Agency earn paid vacations annually. The amount of vacation hours is based on
the years of continuous service and the bargaining unit to which the employee belongs. Except for
management employees, no more than 400 hours, or 520 hours after 10 continuous years of service, may be
accumulated as of the last day of the first full pay period of each calendar year. Management employees can
accumulate up to 520 hours. Also, regular employees are given credit for eight hours sick leave each month of
employment with unlimited accumulation. Upon termination, employees are entitled to lump sum payment for
accrued vacation. All compensated absences pay is accrued when incurred in the government-wide financial
statements.

Fund Balance

In the fund financial statements, governmental funds report reservations of fund balance for amounts that do
not represent expendable available resources or are legally segregated for specific future uses and designations
of fund balance for amounts that have been identified by the Board of Directors or management for specific
purposes. The Agency has reserved $122,756 for encumbrances; $781,912 for notes receivable; and $1,425 for
prepaid items; and has designated $1,679,376 for debt service payments; $58,615 for compensated leave; and
$6,018,214 for capital improvements.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments are recorded to
reserve the applicable appropriations, is employed in the special revenue and capital projects funds.
Encumbrances outstanding at year-end are reported as reservations of fund balance since they do not constitute
expenditures or liabilities. The Agency does, however, honor the contracts represented by year-end
encumbrances and the subsequent year’s appropriations provide authority to complete these transactions.
Unencumbered budget appropriation lapse at the end of the year.

Use of Estimates

The preparation of basic financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

19



REDEVELOPMENT AGENCY OF PLACER COUNTY
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B. CASH AND INVESTMENTS

Cash and investments shown on the statement of net assets and the balance sheet represent the Agency’s share
of the County Treasurer’s cash and investment pool and its deposits with financial institutions. The Agency
voluntarily participates in the County Treasurer’s cash and investment pool. California Government Code
Section 53600, et. seq., and the County investment policy authorizes the following investments; local agency
bonds, U.S. Treasury securities, U.S. agency securities, bankers acceptances, commercial paper, certificates of
deposit, repurchase agreements, corporate notes and the California Local Agency Investment Fund (LAIF).
The County has an investment committee, which performs regulatory oversight for its pool as required by
California Government Code Section 27134. Investments are stated at fair value in accordance with
Governmental Accounting Standards Board (GASB) Statement No. 31, Accounting and Financial Reporting
for Certain Investments and for External Investment Pools. However, the value of the pool shares in the
County, which may be withdrawn, is determined on an amortized cost basis, which is different then the fair
value of the Agency’s position in the pool.

Required disclosure information regarding categorization of investments and other deposit and investment risk
disclosures can be found in the County’s comprehensive annual financial report and may be obtained by
contacting the County Auditor — Controller’s Office at 2970 Richardson Drive, Dewitt Center, Auburn,
California 95603.

GASB Statement No. 40, Deposit and Investment Risk Disclosure — an amendment of GASB Statement No. 3,
requires additional disclosures about a government’s deposit and investment risks that include credit risk,
custodial credit risk, concentration of credit risk and interest rate risk. The Agency does not have an investment
policy that addresses these specific types of risk.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value is to
changes in market interest rates. The weighted average to maturity of the County’s external investment pool as
of June 30, 2007 was 718 days.

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. The Agency’s investment in the County external investment pool is not rated.

Custodial Credit Risk and Concentration of Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution,
the Agency will not be able to recover its deposits or will not be able to recover collateral securities that are in
the possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the
failure of the counterparty to a transaction, the Agency will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The California Government Code and the
County’s investment policy do not contain legal or policy requirements that would limit the exposure to
custodial credit risk for deposits or investments, other than the following provision for deposits. The California
Government Code requires that a financial institution secure deposits made by state and local governmental
units by pledging securities in an undivided collateral pool must equal at least 110% of the total amount
deposited by public agencies. At June 30, 2007, the carrying amount and bank balance of the Agency’s
deposits were $617,931, of which $100,000 is fully insured by federal depository insurance.

Concentration of credit risk is the risk of loss attributed to the magnitude of the Agency’s investment in a single

issuer. The Agency is not exposed to custodial credit risk or concentration of credit risk for its investments as it
participates in the County’s external investment pool, and therefore is not subject to such risks.
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REDEVELOPMENT AGENCY OF PLACER COUNTY
NOTES TO THE BASIC FINANCIAL STATEMENTS
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C. NOTES RECEIVABLE

The Agency has a notes receivable balance of $781,912 as of June 30, 2007 consisting of the following
classes of loans:

SECURED DEVELOPMENT LOANS: The Agency loaned the Auburn Court Apartments, a California Limited
Partnership, $39,000 of North Auburn Project Area Tax Increment funds for the payment of impact fees for a 60-unit
affordable housing development adjacent to the Project Area. The loan is non-interest bearing except in the event of
default, and the principal payment has been deferred for fifty-five years. The note is secured by a deed of trust on the
Auburn Court Apartments’ fee interest in the property.

The Agency continues to hold a secured note of $229,057 with Auburn Silver Bend, L.P., a California Limited
Partnership. This loan consists of North Auburn Tax Increment funds in the amount of $79,057 with an additional
infusion of California Housing Finance Agency funds in the amount of $150,000 (see "Long-Term Debt"). The note
bears 2% simple interest on the principal outstanding, amortized over thirty years but due in four years. The Auburn
Silver Bend, LP loan matured on June 19, 2007, and is currently in payment default. Several options for collections
are currently under review. $ 268,057

UNSECURED DEVELOPMENT LOANS: The Agency entered into an unsecured note and loan agreement in the
amount of $700,000 with Affordable Housing Development Corporation, Inc. (AHDC) to assist with predevelopment
costs on Cimmeron Ridge, an affordable multifamily rental project in the North Auburn Project Area. This note was
funded with California Housing Finance Agency Funds (see “Long-Term Debt”), and accrues 2% interest on principal
outstanding,. As of March 2005, $203,347 had been drawn down. AHDC was unable to obtain final commitments of
a viable financing structure; therefore, in April 2005, in accordance with the risk-sharing provision of the Note, the
Agency reduced the note balance by 25% ($50,837) in order to collect 75% of its initial investment plus interest from
Nov 9, 2004 (the date the project was declared unfeasible). AHDC has repaid $23,725 in principal and $1,275 in
interest. Per negotiations between the Agency and the managing partner of AHDC, the balance of principal and
interest was due on October 26, 2006. This note is currently in collection, and a judicial action is pending. 128,785

FACADE IMPROVEMENT LOANS: During the fiscal year ended June 30, 2005, two commercial Fagade
Improvement Loans (Boards in Motion, $15,592 and Magnussen Dodge, $97,431) were made in the North Auburn
Project Area, using North Auburn Project Area Tax Increment funds.

In the year ended June 30, 2004, two commercial Facade Improvement Loans (Sun 'n' Sand Lodge, $15,000 and
Davis-Gott Landholdings Commercial Building, $60,000) were made in the North Tahoe Project Area using North
Tahoe Project Area Tax Increment funds. Three additional Fagade Improvement Loans were funded from this source
in the fiscal year ending June 30, 2006: Moresi, Inc., in the amount of $7,490; and Sierra Luna, LLC, $55,647; and
WBBF, White Dog Properties, for $21,427. An additional draw of $55,041, was taken by WBBF, White Dog
Properties in the fiscal year ending June 30, 2007. Also in the fiscal year ending June 30, 2007, an escrow refund at
the end of construction ($1,490) was applied to the balance of the Sierra Luna Loan and, per the terms of the
promissory note, 20% of the Moresi, Inc. loan ($1,498) was forgiven. Facade loans are incrementally forgiven and
repayment is not anticipated unless title to the property changes prior to maturity of the note. 324,640

SECURED HOUSING LOANS: On May 16, 2007 a First Time Homebuyer Loan in the amount of $125,000 was
funded from Sunset Housing Set-Aside. An additional loan in the amount of $238,855 was made from this fund to
assist Foothills Habitat for Humanity in the construction of a single-family dwelling. A First Time Homebuyer Loan
in the amount of $150,000 was also funded from North Tahoe Tax Increment Housing Set Aside. 513,855

Note receivable amounts primarily represent loans made for redevelopment, economic development, first-time
homebuyer and property rehabilitation. A loan committee approves the loans and deferral of payments.

Total notes receivable 1,235,337
Less allowance for doubtful accounts (453,425)

Total notes receivable, net $ 781,912
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CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2007 was as follows:

July 1, 2006 Additions Deletions June 30, 2007
Gowvernmental activities:
Capital assets, not being depreciated:
Land $ 1,593,469 | $ 2,558,880 @ $ - $ 4,152,349
Construction in progress 902,818 2,428,994 (1,296,880) 2,034,932
Total capital assets not being depreciated 2,496,287 4,987,874 (1,296,880) 6,187,281
Capital assets, being depreciated:
Equipment 5,470 - - 5,470
Infrastructure 540,447 1,292,298 - 1,832,745
Total capital assets being depreciated 545,917 1,292,298 - 1,838,215
Less accumulated depreciation for:
Equipment (3,874) (547) - (4,421)
Infrastructure (6,493) (32,928) - (39,421)
Total accumulated depreciation (10,367) (33,475) - (43,842)
Total capital assets, being depreciated, net 535,550 1,258,823 - 1,794,373
Capital assets, net $ 3,031,837 ' $ 6,246,697 @ $ (1,296,880) | $ 7,981,654
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REDEVELOPMENT AGENCY OF PLACER COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2007

E. LONG-TERM LIABILITIES

Long-term debt activity for the year ended June 30, 2007 was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Gowernmental activities:
California Housing Finance Agency  $ 898,792 $ - $ - 8 898,792 $ -
Wells Fargo 500,000 - - 500,000 -
Wells Fargo - 600,000 - 600,000 -
California Infrastructure
and Economic Bank 312,000 - 6,846 305,154 7,055
Series A Tax Allocation Bond - 15,765,000 - 15,765,000 265,000
Series B Tax Allocation Bond - 3,520,000 - 3,520,000 65,000
Series C Tax Allocation Bond - 5,865,000 - 5,865,000 75,000
Bond Discount - (98,683) 3,015 (95,668) -
Compensated absences 48,175 10,440 - 58,615 8,792
Long-term debt $ 1,758,967 $ 25,661,757 $ 9861 $ 27,416,893 $ 420,847

The bond discount is amortized on the straight-line method, which approximates the effective interest method,
over the life of the related debt.

During the year ending June 30, 2004, the Redevelopment Agency of Placer County (the Agency) entered into
a loan agreement with the California Housing Finance Agency (CHFA) in the amount of $1,500,000. The loan
has an interest rate of 3% per annum and matures on October 2, 2012. No repayment is due until the maturity
date.

During the year ended June 30, 2005, the Agency entered into a loan agreement with Wells Fargo Bank for
$500,000. The loan has an interest rate of 2% per annum and matures on September 7, 2009. No repayment is
due until the maturity date.

During the year ended June 30, 2006, the Agency entered into a loan agreement with the California
Infrastructure and Economic Development Bank (CIEDB) in the amount of $312,000. The loan has an interest
rate of 3.05% per annum and matures on August 1, 2034. The proceeds were used for the construction of the
Brook Avenue parking lot.

For the year ended June 30, 2007, the Agency entered into a loan agreement with Wells Fargo Bank in the
amount of $600,000. The loan has an interest rate of 2.00% per annum and matures on May 8, 2012. No
principal repayment is due until the maturity date. The proceeds were applied to the purchase of 8776-8774
North Lake Boulevard in Kings Beach, a property which is part of an environmental cleanup project.

The Agency also entered into a loan agreement with the California Infrastructure and Economic Development
Bank in the amount of $1.5 million, to be used as partial financing of the Auburn Plaza Project, in the North
Auburn Project Area. This loan has an interest rate of 2.94% and matures on July 1, 2036. No loan proceeds
have been drawn down by the Agency as of June 30, 2007, and no principal payments are due until August
2009. Principal and interest payments are secured by a pledge of property tax revenue.
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On July 20, 2006, the Agency issued three separate issues of tax allocation bonds, which include the North
Lake Tahoe Redevelopment Project, 2006 Series A in the principal amount of $ 15,765,000, the North Auburn
Redevelopment Project, Series B in the principal amount of $3,520,000 and Housing Projects, Series C, in the
principal amount of $5,865,000. Interest rates range from 3.6% to 6.2%. Semi-annual interest payments are
due on February 1 and August 1 and began on February 1, 2007. Principal payments are due August 1 and will
begin August 1, 2007. Principal and interest payments are payable solely from and secured by a pledge of
property tax revenue. Proceeds from the sale of the bonds are being used to finance the redevelopment
activities within and for the benefit of the North Lake Tahoe and North Auburn redevelopment project areas
and to finance low and moderate income housing activities of the Agency.

Arbitrage

The Tax Reform Act of 1986 instituted certain arbitrage restrictions with respect to the issuance of tax-exempt
bonds after August 31, 1986. Arbitrage regulations deal with the investment of all tax-exempt bond proceeds at
an interest yield greater than the interest yield paid to bondholders. Generally, all interest paid to bondholders
can be retroactively rendered taxable if applicable rebates are not reported and paid to the Internal Revenue
Service at least every five years. During the current fiscal year, the Agency performed calculations of excess
investment earnings on various bonds and financings and, at June 30, 2007, does not expect to incur a liability.

The following is a schedule of total debt service requirements to maturity as of June 30, 2007 for the Agency:

Year Ending Notes Payable TaxAllocation Bonds
June 30, Principal Interest Principal Interest
2008 $ 7,055 $ 31,200 $ 405,000 $ 1,205,340
2009 7,270 30,981 425,000 1,187,707
2010 507,492 25,756 450,000 1,169,006
2011 7,721 20,524 465,000 1,149,368
2012 607,956 20,285 485,000 1,128,930
2013-2017 942,362 276,482 2,750,000 5,303,747
2018-2022 50,633 30,406 3,405,000 4,616,274
2023-2027 58,840 22,073 4,300,000 3,702,328
2028-2032 68,377 12,390 5,460,000 2,505,296
2033-2035 46,240 2,144 7,005,000 930,305

$ 2,303,946 $ 472,241 $ 25,150,000 $ 22,898,301

24



REDEVELOPMENT AGENCY OF PLACER COUNTY
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2007

F. OPERATING LEASE OBLIGATION

The Agency leases real estate under a non-cancelable operating lease for the operation of the Jackpine Public
Parking lot. Future minimum rental payments under this operating lease term in excess of one year as of June
30, 2007 are summarized as follows:

Year Ending
June 30,
2008 $ 43,076
2009 44,153
2010 45,256
2011 46,388
2012 47,547
2013-2017 256,173
2018-2022 289,836
2023-2027 327,923
2028-2032 371,015
2032-2035 245,619

$ 1,716,986

Rents for this operating lease have been recorded in the Capital Projects Fund. Total rental expenditures under
operating leases for the fiscal year ended June 30, 2007 were $43,194.

G. CONTINGENT LIABILITIES

Due to the nature of redevelopment the Agency is currently remediating contamination resulting from past
commercial activity at two Kings Beach locations. To date, the Agency has expended approximately $277,000
from North Lake Tahoe Redevelopment Project Area funds toward cleanup, abatement, demolition, and
remediation of the sites.

H. RISK MANAGEMENT

The Agency is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The Agency has purchased general and
automobile liability coverage with a $5,000,000 coverage limit and $1,000 deductible.

The County maintains an Internal Service Fund to account for and finance its risks of loss. Agency employees
are employees of the County and as such are covered by the County’s Dental and Vision Care and Workers’
Compensation self insurance programs and excess insurance policy, the limits are $50,000,000 with a $300,000
self insured retention for Workers” Compensation and $1,500 self insured retention for Dental and Vision Care.

Settled claims have not exceeded this commercial coverage in any of the past three fiscal years. The Agency
has no open liability claims or pending litigation.
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RELATED PARTY

The County of Placer provides a variety of services to the Agency including management, accounting and legal
services, as well as providing services specific to redevelopment projects. Total charges for these services for
the year ended June 30, 2007 were approximately $3,669,237.

DEFAULTED LOANS

During the year ended June 30, 2007, the Agency determined an outstanding unsecured note receivable of
$128,785 was in default; as a result, this amount was sent to the County Revenue Services Division for
collection and is under consideration for write-off. This amount is included in the allowance for doubtful
accounts. A second note secured by a deed of trust for $229,057 was in default but considered collectible.
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A. BUDGETARY POLICIES

The Agency follows these procedures in establishing the budgetary data reflected in the financial schedule:

1.

The Agency Redevelopment Director submits to the Redevelopment Agency Board (the Board) no
later than June 30 of each year, a proposed budget for the fiscal year commencing the following July 1.
The budget identifies expected sources of revenue and recommended program and capital expenditure
and reserve uses for the next fiscal year.

A Final Budget is submitted for consideration and adoption by September 30" of each year.

The Board reviews the proposed budget at specially scheduled sessions that are open to the public.

The budget is legally enacted through passage of a resolution.

The budget for the low and moderate income special revenue fund is adopted on a basis consistent
with accounting principles generally accepted in the United States of America.

Budgeted amounts are reflected for the original and final budget.

Budgetary control is exercised at the Agency’s budget unit level. All amendments or transfers of
appropriations are approved by the Agency’s board.

28



SUPPLEMENTAL INFORMATION



OTHER REPORT





